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On June 1, President Carlos Salinas's administration introduced legislation in the Chamber of
Deputies which outlines guidelines to allow private companies to produce electricity for their own
use, for export, or for sale to the Federal Electricity Commission (Comision Federal de Electricidad,
CFE). According to El Financiero International weekly business newspaper, the bill is aimed at
encouraging the private sector to pick up the slack in electricity generation, since the government
is unable to meet the country's growing demand for electrical power. However, the CFE will
maintain its regulatory authority, as well as the exclusive right to sell electricity to the public.
Antonio Elosua Muguerza of the Monterrey-based company Lamosa, says the move should increase
competition, hopefully improving service and allowing electricity rates to drop. On a related matter,
the government news agency Notimex reported on June 4 the country's first thermoelectric plant
operated by the private sector will be constructed in Merida. The plant, dubbed "Merida III," will
sell electricity to the CFE. According to Antonio Chay Solis, a CFE division manager, the plant will
be built according to CFE specifications, although the owners will take responsibility for operation
and maintenance of the facility. (Sources: La Jornada, 05/31/93; Notimex, 06/04/93; El Financiero
International, 06/14/93)
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